INDEPENDENT PUB CONFEDERATION

of publicans, consumers and small brewers

TIME FOR CHANGE 
CHARTER 
7 pubs a day are closing in the UK.  It is time to change the way the pub industry is run and to make sure the British pub can survive and thrive in a fair and competitive marketplace.
Tied pub tenants are more often at a competitive disadvantage as they have to buy their beer and other products from the companies who own their pubs – pubcos.  Too often the higher rents charged and higher prices paid for their beer combine to make the tied tenant worse off; forcing them to struggle for survival. We want to stop the unfairness being experienced by tied pub tenants and ensure that the consumer pays a competitive and affordable price for their beer.

The INDEPENDENT PUB CONFEDERATION (IPC) is calling for urgent action to be taken to resolve the current crisis and to deliver fairness, flexibility and freedom of choice 
A new independent statutory code of practice should be imposed to uphold the prime principle – that the tied tenant should be no worse off than if free of tie – to help ensure that landlords act in a way that is fair and transparent. The issues facing the leased pub sector should be referred to the Competition Commission. 
All tied tenants should be able to buy one guest beer, and tenants should also be given a genuine choice to opt out of the tie.  However, any landlord with a brewing capacity and is below 1% of the UK pub market (500 pubs) should be exempt from any regulatory intervention in respect of the beer tie – helping small regional and family brewers.

Tied arrangements for fruit and quiz machines (AWP tie) should be removed from all agreements.
Tied pubs need Fair Rents. We want to see the implementation of promised changes to the RICS guidance on rental valuations and the abolition of Upward Only Rent Review (UORR) clauses from all lease agreements. 

The IPC believes that rent and rate calculations should take account of the true costs of running the business.  Reference should always be made to industry benchmarked standards and to the proper disregard of tenants’ improvements and goodwill.

The IPC Charter calls for fairness; a fair rent, a fair price and a level playing field.  In this way we can safeguard the future of the UK pub industry.

“the time has now come for Government to intervene 
to ensure a fair and legal framework”

(Business Enterprise Select Committee Report: Pub Companies 2009)
_________________________________________________________________________________________

The Independent Pub Confederation brings together all representative bodies and campaign groups representing publicans, consumers and small brewers including: ALMR, Guild of Master Victuallers, Fair Pint Campaign, Federation of Small Businesses , Justice for Licensees, CAMRA, UNITE the Union and SIBA – supported by the BII and FLVA.  For further information please contact: Kate Nicholls, Secretary of the IPC on 07958 796 2384


