Dear XXX,
I am writing to you regarding the Chancellor’s announcement in the 2009 Budget that, from April 2010, the rules governing Furnished Holiday Lettings (FHL) will be repealed.  
The FHL rules currently allow owners of self-catering accommodation in the UK, who meet certain criteria, to be treated as trading businesses for tax purposes. The UK Government now believes that the FHL rules may not be compliant with European law and has announced that they will be repealed from April 2010.  These changes mean that:
· Losses from FHLs will not be able to be set against other income (eg, other trading or employment income).

· Capital Allowances will not be available.

· Income from FHL will no longer be ‘relevant earnings’ for pension purposes (which could affect those who have no other trading or employment income).

· The sale of the FHL business will no longer be eligible for a number of capital gains tax reliefs.

I understand the Treasury estimates that the changes to the FHL rules will damage the tourism industry by just £20m, yet research done by the Tourism Alliance suggests an overall reduction in tourism spend of £200m and a loss of 4,500 jobs in rural and seaside economies.  
I am a business owner whose financial viability will be directly affected by these changes.  I therefore wholeheartedly support the Federation of Small Businesses’ campaign to urge the Treasury to undertake a review to fully evaluate the economic impact of the repeal of the FHL rules.  As my MP, I urge you to call on the Treasury to review the proposed changes with a view to putting in place measures in this year’s Pre-Budget Report that will mitigate the damaging effects these changes will have to my business and the wider tourism sector.
I look forward to hearing from you.

Yours sincerely

XXX

